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,Q�2FWREHU�������,�DWWHQGHG�D�FRFNWDLO�SDUW\�SUHFHGLQJ�D�&ROXPELD�IRRWEDOO�JDPH�RQ�WKH�:HVW
&RDVW�DQG�PHW�/HRQDUG�.RSSHWW��WKH�+DOO�RI�)DPH�EDVHEDOO�ZULWHU�DQG�&ROXPELD�JUDGXDWH��,�WROG
KLP�WKDW�ZLWK�%HUQLH�:LOOLDPV�DERXW�WR�EHFRPH�D�IUHH�DJHQW��WKH�EURDGFDVWHUV�RQ�:)$1�LQ�1HZ
<RUN�ZHUH�WHOOLQJ�XV�WKDW�WKHUH�ZRXOG�EH�QR�GHDO�ZLWK�WKH�<DQNHHV��³%HUQLH�ZDV�JRQH�´�WKH\�VDLG�
³:KDW�GR�WKH\�NQRZ"´�.RSSHWW�UHSOLHG��³7KH\�NQRZ�QRWKLQJ��$OO�WKH\�NQRZ�LV�KRZ�WR�JHW�SHRSOH
WR�PDNH�SKRQH�FDOOV�´�$QG�RI�FRXUVH�KH�ZDV�ULJKW��%HUQLH�VLJQHG�D�FRQWUDFW�ZLWK�WKH�<DQNHHV�
ZKLFK��DW�WKH�WLPH��PDGH�KLP�RQH�RI�WKH�KLJKHVW�SDLG�SOD\HUV�LQ�EDVHEDOO�
$QG�VR�LW�LV�DOVR�WUXH�WKDW�ILQDQFLDO�ZULWHUV�DQG�EURDGFDVWHUV�NQRZ�KRZ�WR�VHOO�SDSHUV�RU�DWWUDFW
OLVWHQHUV��7KH\�GRQ¶W�QHFHVVDULO\�NQRZ�DQ\WKLQJ�DERXW� WKH� ILQDQFLDO� SURGXFWV�RQ�ZKLFK� WKH\
UHSRUW��7KH�'RODQV�RQ�:25�LQ�1HZ�<RUN�DUH�D�SHUIHFW�H[DPSOH�RI�EURDGFDVWHUV�ZLWK�D�OR\DO
DXGLHQFH�ZKR�UHOLJLRXVO\�NQRFN�SHUPDQHQW�OLIH�LQVXUDQFH�DQG�DQQXLWLHV����DOO�NLQGV�RI�DQQXLWLHV�
/HW¶V�ORRN�DW�WKH�IDFWV��$QQXLWLHV�ZHUH�FUHDWHG�WR�EH�UHWLUHPHQW�SODQ�YHKLFOHV�WKDW�SURYLGHG�WD[
GHIHUUDO��,I�D�SHUVRQ�LQ�WKH�����EUDFNHW�LQYHVWV�PRQH\�DW����LQWHUHVW�LQWR�D�EDQN�DFFRXQW��KH
FRPSRXQGV�DW�D�QHW�����ZKLFK�ZLOO�WKHQ�WDNH����\HDUV�IRU�WKH�IXQGV�WR�GRXEOH��,I�KH�HDUQV�WKH
VDPH�UDWH�LQ�DQ�DQQXLW\��ZKLFK�LV�WD[�GHIHUUHG��KH�FRPSRXQGV�DW�WKH�IXOO����DQG�QRZ�LW�ZLOO�WDNH
RQO\����\HDUV�IRU�WKH�IXQGV�WR�GRXEOH��$VVXPH�WKLV�SHUVRQ�LQYHVWV��������������\HDUV�ODWHU�WKH\
ZLOO�HQG�XS�ZLWK����������LQ�WKH�EDQN�DFFRXQW�RU����������LQ�WKH�DQQXLW\�����HDFK�VWLOO�SD\LQJ����
,I�WKLV�SHUVRQ�VWDUWV�WDNLQJ�RXW�LQWHUHVW�RQO\�DW�����LW�LV�WD[DEOH�HLWKHU�ZD\��7KH�EDQN�ZLOO�SD\
�������SHU�\HDU�ZKLOH� WKH�DQQXLW\�ZLOO�SD\���������SHU�\HDU��:KLFK� LQYHVWPHQW�GR�\RX� OLNH
EHWWHU"�$QG�ZKR�FDUHV�LI�WKH�DGGLWLRQDO�SURILW�LQ�WKH�DQQXLW\�EHFRPHV�WD[DEOH�DW�GHDWK"
7KHQ�FDPH�9DULDEOH�$QQXLWLHV��3HRSOH�OLNHG�WKHP�EHFDXVH�RI�WKH�SUHVXPSWLRQ�RI�KLJKHU�UHWXUQV
IURP�HTXLW\�LQYHVWPHQWV��ZKLFK��LQ�IDFW��ZDV�WKH�FDVH�IRU�PDQ\�\HDUV��,QVXUDQFH�FRPSDQLHV
FKDUJHG�D�IHH�IRU�SXWWLQJ�WKHLU�DQQXLW\�ZUDSSHU�RYHU� WKH� IXQGV��ZKLFK�FUHDWHG� WKH�VDPH�WD[
GHIHUUDO����H[FHSW�WKDW�QRZ�ZH�ZHUH�WDONLQJ�DERXW�D�JUHDWHU�DGYDQWDJH�EHFDXVH�RI�WKH�DVVXPHG
JUHDWHU�UDWH�RI�UHWXUQ��,QVXUDQFH�FRPSDQLHV�FKDUJH�DQ\ZKHUH�IURP�DERXW������WR������IRU�WKH
WD[�GHIHUUDO�ZUDSSHU��7KH�ORZ�FRVW�SURGXFWV�FRPH�IURP�7,$$�&5()��9DQJXDUG��)LGHOLW\��HWF��ZKR
LQFOXGH� RQO\� WKHLU� RZQ� IXQGV�� 7KH� KLJKHU� SULFHG� DQQXLWLHV� RIIHU�PXOWLSOH�PDQDJHUV�� ,� VHOO� D
PXOWLSOH�PDQDJHU�DQQXLW\�WKDW�FKDUJHV�������DV�LWV�EDVH�IHH�ZKLFK�LQFOXGHV�WKH�JXDUDQWHHG
GHDWK�EHQHILW�
$QQXLWLHV� RIIHU� D� JUHDW� PDQ\� ZULQNOHV� IRU� DGGLWLRQDO� IHHV�� <RX� FDQ� LQYHVW� ��������� DQG
LPPHGLDWHO\�EH�ZRUWK����������E\�SD\LQJ�DQ�DGGLWLRQDO�IHH�RI�������IRU�VHYHQ�\HDUV��<RX�FDQ
EH�JXDUDQWHHG�WKDW�WKHUH�FDQ�EH�QR�ORVV�DIWHU�WHQ�\HDUV�E\�SD\LQJ�DQ�DGGLWLRQDO��������(YHU\
RSWLRQ�KDV�LWV�RZQ�SULFH��7KH�FXVWRPHU�SLFNV�WKH�RSWLRQV�WKH\�ZDQW��7KH�DQQXLW\�VHOOV�EHFDXVH
LW�RIIHUV�RSWLRQV�QRW�DYDLODEOH�LQ�PXWXDO�IXQGV�RU�VWRFNV��)XQGV�DQG�VWRFNV�RIIHU�WD[DWLRQ�DW�ORQJ�
WHUP�JDLQ�UDWHV�DQG�DQQXLWLHV�RIIHU�RSWLRQV��,I�KHOG�LQVLGH�,5$�DFFRXQWV��WKH\�DUH�WD[HG�WKH�VDPH�
,I�WKH�WRWDO�FRVW�RI�DQQXLWLHV�LV�������RU�������WKH\�FRPH�LQ�YHU\�FORVH�WR�%�6KDUH�PXWXDO�IXQGV�
7KH�WRWDO�FRVW�RI�P\�DQQXLWLHV�LQFOXGLQJ�ERWK�PXWXDO�IXQG�DQG�DQQXLW\�IHHV�LV�XQGHU����
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:KDW�KDSSHQHG�ZKHQ�WKH�PDUNHW�ZHQW�GRZQ"�6XGGHQO\����HYHU\WKLQJ�ORRNHG�EDG��0\�*RG��&LVFR
ZHQW�IURP����WR�����*�(��ORVW�KDOI�LWV�YDOXH��,%0��$PH[��&LWLEDQN�DQG�D�ORW�RI�RWKHU�%OXH�&KLSV
KLW�WKH�VNLGV��-DQXV�:RUOGZLGH�DQG�-DQXV�7ZHQW\�IXQGV�ZHQW�IURP����WR�����3%+*�*URZWK�)XQG
ZHQW� IURP� ��� WR� ���� $QG� YDULDEOH� DQQXLWLHV� ZHQW� GRZQ� DOVR�� 6R� WKH� ILQDQFLDO� ZULWHUV� DQG
EURDGFDVWHUV�QRZ�KDYH�WR�GHFLGH�ZKR�WKH\�FDQ�EHDW�XS�LQ�WKHLU�QH[W�FROXPQ�RU�EURDGFDVW�
,Q�IDFW��WKHVH�ORZ�SULFHV�JLYH�DQ\RQH�ZLWK�FDVK�DQ�LQFUHGLEOH�EX\LQJ�RSSRUWXQLW\��-XVW�UHDG�WKH
KLVWRU\�RI�WKH�'HSUHVVLRQ��,Q�WKH�GDUNHVW�HFRQRPLF�WLPH�LQ�WKLV�FRXQWU\¶V�KLVWRU\��WKRVH�WKDW�KDG
WKH�JXWV�WR�EX\�HQGHG�XS�EHLQJ�RXU�ELJJHVW�ZLQQHUV��:H�DUH�QRW�DV�EDG�RII�QRZ�DV�ZH�ZHUH�WKHQ
EXW�OHWV�IDFH�LW����WKUHH�VWUDLJKW�GRZQ�\HDUV�KDVQ¶W�KDSSHQHG�VLQFH������������7KHUHIRUH��LI�:RUOG
:DU�,,�WRRN�XV�RXW�RI�WKH�GHSUHVVLRQ�DQG�WKH�*XOI�:DU�WRRN�XV�RXW�RI�UHFHVVLRQ����WKHQ�PD\EH�WKH
3UHVLGHQW�IHHOV�WKDW�D�ZDU�FDQ�IL[�RXU�HFRQRP\�
6R�WHOO�PH��GR�\RX�NQRZ�ZKLFK�VWRFNV�ZLOO�JR�XS"�0\�EHW�LV�WKDW�IXQG�PDQDJHUV�KDYH�D�EHWWHU
KDQGOH�RQ�WKLV�VLWXDWLRQ�WKDQ�LQGLYLGXDOV��$QQXLWLHV�DOORZ�WKRVH�IXQGV�WR�EH�RZQHG�WD[�GHIHUUHG
DQG��RK�\HV��9DULDEOH�/LIH�,QVXUDQFH�DOORZV�XV�WR�RZQ�WKRVH�IXQGV�RQ�D�WRWDOO\�QRQ�WD[DEOH�EDVLV�
$V�WKH\�XVHG�WR�VD\����³7KDW¶V�WKH�VWRU\�´
1RZ��KHUH¶V�VRPHWKLQJ�QHZ�,�ZDQW�\RX�WR�NQRZ�DERXW��,W¶V�QRW�QHZ��EXW�WKHQ�ZH¶YH�QRW�ZULWWHQ
DERXW�LW�LQ�WKH�SDVW�
+RZ�ZRXOG�\RX�OLNH�DQ�LQVXUHG�LQYHVWPHQW�WKDW�JLYHV�\RX�DQ�DEVROXWH�JXDUDQWHH�WKDW�LW�FDQQRW
JR�GRZQ�LQ�YDOXH��EXW�ZKHUH�WKH�JURZWK�LQ�YDOXH�LV�OLQNHG�WR�D�VWRFN�PDUNHW�LQGH[�VXFK�DV�WKH
6	3����"�7KLV�RSSRUWXQLW\�LV�FUHDWHG�IRU�\RX�E\�(TXLW\�,QGH[HG�$QQXLWLHV �(,$¶V���%DVLF�WR�DQ
(,$�LV�WKH�XQGHUO\LQJ�JXDUDQWHH�WKDW�\RX�FDQQRW�ORVH�\RXU�PRQH\�RYHU�WKH�WHUP�RI�WKH�DQQXLW\�
ZKLFK�QRUPDOO\�UXQV�EHWZHHQ�VHYHQ�WR�IRXUWHHQ�\HDUV��2Q�WKH�RWKHU�KDQG��\RX�SDUWLFLSDWH�LQ�WKH
VWRFN�PDUNHW¶V�JURZWK��ZLWK�QR�GRZQVLGH�ULVN���<RX�JLYH�VRPHWKLQJ�XS�IRU�HOLPLQDWLQJ�WKH�ULVN�
6RPH�(,$¶V�ZLOO�SODFH�D�FDS�RQ�WKH�PD[LPXP�JURZWK�WKH\�ZLOO�DOORZ����VXFK�DV����RU�����2WKHU
(,$¶V�ZLOO�KDYH�QR�FDS�EXW�ZLOO�SD\�\RX�����RI�WKH�JURZWK�LQ�XS�\HDUV��NHHSLQJ�WKH�RWKHU�����WR
SURWHFW�WKHPVHOYHV�LQ�GRZQ�\HDUV��7KH�ERWWRP�OLQH�LV�WKDW�\RX�DUH�JXDUDQWHHG�D�JDLQ����\RX�MXVW
GRQ¶W�NQRZ�KRZ�PXFK�XQWLO�WKH�LQYHVWPHQW�SHULRG�LV�RYHU��,Q�VRPH�FDVHV��LQ�RUGHU�WR�NHHS�\RXU
JDLQ��\RX�PXVW�WDNH�SHULRGLF�ZLWKGUDZDOV�RYHU�D�IRXU�RU�ILYH�\HDU�SHULRG�UDWKHU�WKDQ�D�OXPS�VXP
GLVWULEXWLRQ�
2QH�RI�WKHVH�(,$¶V�KDV�D�ZRQGHUIXO�RSWLRQ�WKDW�FDQ�KHOS�\RX�FRQYHUW�D�UHJXODU�,5$�LQWR�D�5RWK
,5$��VDYH�DERXW�����LQ�WD[�OLDELOLW\�DQG�GHIHU�WKH�SD\PHQW�RI�WKRVH�WD[HV�IRU�ILYH�\HDUV��1RZ�
ZLWK�D�5RWK�,5$�������RI�\RXU�IXWXUH�ZLWKGUDZDOV�ZRXOG�EH�IUHH�RI�LQFRPH�WD[�
5HPHPEHU� WKDW�ZLWK�(,$¶V�DV�ZLWK�DQ\�DQQXLW\�� WKHUH�DUH� VXUUHQGHU� FKDUJHV�RU�SUH�PDWXUH
ZLWKGUDZDO�SHQDOWLHV�LI�\RX�FDVK�RXW�GXULQJ�WKH�KROGLQJ�SHULRG�DQG�\RX�SD\�D�����SHQDOW\�WD[�RQ
DQ\�ZLWKGUDZDOV�PDGH�SULRU�WR�$JH���ò��)RU�PRUH�LQIRUPDWLRQ��MXVW�JLYH�PH�D�FDOO�
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